BA to cut 1,200 jobs amid losses

British Airways saysit plansto cut a further 1,200 jobs after reporting a first-half lossfor the
first time.

The job loss announcement means the airline wilehghed a total of 4,900 positions by March
2010. The company suffered a loss before tax oRER@485m) for the six months to the end of
September, compared with profits of £562m a yealie®aBA said revenue over the six-month

period was down 13.7% to £4.1bn, compared with3zh7in 2008.

"Aviation remains in recession with revenue likety be £1bn lower this year,” said BA chief

executive Willie Walsh. He told the BBC that thimchbeen the "most difficult year in the history of

the aviation industry".

"All airlines are facing the same pressure. Openaili changes at British Airways are absolutely
necessary to improve the performance of the busihbe said.

BA has already achieved 1,900 global job reductiopsatural wastage, voluntary redundancies
and reduced overtime.

Srikeballot ()

BA is currently in a battle with unions over chasde jobs and pay. It wants to cut the number of
cabin crew staff on its long-haul flights from 1% 14, with the change coming into effect on 16
November. The company is also proposing a two-pesrfreeze. It says the changes are essential
to its survival.

Unite said staff would "unwillingly" work the newclsedules from this month but it would still
ballot for a strike. BA said its half-year operatioosts were down 8.7%, despite the weakening of
the pound, and fuel costs were also lower by 17Z8ftpared with the same period last year.
Pension scheme

BA's half-year results revealed a growing probleitihws two final-salary pension schemes.

Both are now closed to new joiners, but althoughdlder scheme (APS) now consists mainly of
BA pensioners, just under half of the 70,000 membarthe newer scheme (NAPS) are still
working for the airline.

The value of the assets in both schemes rose/yatge to this year's huge rebound in share prices.
But this has been outstripped by the rising cospaying for the pensions once they come into
payment.

The BA pension scheme trustees, in their interitnatéon, have assumed that the scheme's assets
will earn a smaller income in the future.

Story from BBC NEWS:
Published: 2009/11/06 17:10:45 GMT

(1)To ballot: to vote.



